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Abstract

This paper analyzes the relationship between informal housing and labor infor-
mality at the intraurban level, considering these two phenomena’ simultaneity and
spatial dimensions. Our analysis focuses on the context of a city in a developing
country, Medellin (Colombia), characterized by significant housing precariousness
and low employment quality, where space seems to play an essential role in under-
standing this relationship. Using data from 176 analytical regions in Medellin for
2017, we estimate a series of spatial simultaneous equation models that consider
the potential cross-equation correlations in the error terms. The results show that
these two types of urban informality are highly persistent in space, with noticeable
spatial clusters observed in the peripheral and marginalized areas of the city. Addi-
tionally, the estimated econometric models reveal that precarious working condi-
tions are key to explaining the spatial choice of housing and its characteristics, and
vice versa. These findings emphasize the need for place-based policies that specifi-
cally target disadvantaged areas and help improve residents’ working and housing
conditions to address urban informality.
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